FBIS-APA -79-177 Supplement 
Tuesday 

1l September 1979 

Vol IV No 177 Supp 025 


Daily Report 


ASIA & PACIFIC 


SUHARTO STATE ADDRESS AT OPENING SESSION OF 


1979-80 PARLIAMENT 


[FBIS] FOREIGN BROADCAST INFORMATION SERVICE 


This publication contains current news and commentory monitored 
by FBIS from foreign broadcasts, news agency transmissions, news- 
papers, and periodicals. Items are processed from the first or best 
available source; it should not be inferred that they have been dis- 
seminated only in the medium, in the language, or to the area 
indicated. Items from foreign-language sources are translated by FBIS. 
Those from English-language sources are transcribed, with the original 


phrasing and other characteristics retained. 


Headlines, editorial reports, and material enclosed in brackets [ ] 
are supplied by FBIS. Labels such as [Text] or [Excerpts] in the first 
line of each item indicate how FBIS processed the information from 
the original. Names rendered phonetically or in transliteration are 
enclosed in parentheses. Words or names preceded by a question 
mark and enclosed in parentheses were not clearly heard but have 
been supplied as appropriate to the context. Other unattributed paren- 
thetical notes within the body of an item originate with the source. 
Times within items are as given by the source. 


Users of this publication may cite FBIS provided they do so in a 
manner clearly identifying it as the secondary source. For example: 
“FBIS reports that Radio Moscow announced .. .” or “FBIS has 
monitored a broadcast from Hanoi which says . . .” 


This is a U.S. Government publication. Its contents in no way 
represent the policies, views, or attitudes of the U.S. Government. 


SUHARTO STATE ADDRESS AT OPENING SESSION OF 1979-80 PARLIAMENT 


BK190114 Jakarta Domestic Service in Indonesian 1330 GMT 16 Aug 79 BK 


{Indonesian President Suharto's state address at the opening session of the 1979-80 Parliament 
session in Jakarta on 16 August--live] 


[Text] Peace be with you. Brother Chairman, honoreole members, fellow countrymen, 
ladies and gentlemen: Tomorrow morning, 17 August, we celebrate a great historic day, 
because on that day 34 years ago an historic event giving birth to our national existence 
took place. On 17 August 1945, we proclaimed our independence, threw off the shackles 

of colonialism and freed ourselves from the colonialist grip, From that moment on, 
Indonesia became an independent state within the community of nations. 


Tonight, before this honorable Parliament session I should like to invite all of you, 
all groups and all layers of society, to jointly contemplate a moment and reflect on 

the course of our understanding of the meaning of the independence for which we fought 
with all our might and which we won and have defended with all kinds of sacrifices--both 
material and spiritual, 


How wonderful this national independence is, It involves self-respect, hopes, and aspira- 
tions, To attain this independence innumerable people sacrificed body and soul [words 
indistinct] throughout the fatherland, Many parents lost their sons, Many wives lost 
their beloved husbands and many children lost their parents on whom they depend for a 
living. They are national heroes, Therefore it is only appropriate that on any occasion 
like today's we thank Almighty God for rewarding us with independence, We also do not 
forget to pray to God to accept all the sacrifices of our fighters, to offer a well-de- 
served place to the departed souls and to give assistance to those who are still around 
and faithful to the aspiration of the independence struggle, 


Fellow countrymen, we have now lived as an independent nation for 34 years. We have been 
living under our qwn government for 34 years, Let us ask ourselves: Are we satisfied 
with what we have: achieved so far? Do we thirk the time has come to live comfortably? 
It is clear that the answer is: Not yet. We are not yet satisfied, The goal of the 
struggle and the aspirations of independence are yet to be attained--they are still far 
from being attained. We must work harder and more diligently chan in the past. We have 
still to catch up with the goals we set and overcome shortcomings in various fields. We 
have to maintain an austere and simple life. 


Independence is not the ultimate goal of the struggle because we became independent not 
for the sake of independence itself, We fought for independence because we desired to 

develop our own nation and exploit and process our own natural resources for the welfare 
of the entire nation and for our children and grandchildren, 


It is true that we have begun to carry out development, We now are in the first year of 
Repelita III [third 5-year development plan] and under this plan we are on the road 
toward laying the foundations for the creation of a just and prosperous society on the 
basis of Pancasila, which has been our aim, The broad state guidelines show us that this 
just and prosperous society can be attained through the cmtinuous implementation of five 
or six Repelitas, 


We should look back to see if we are heading in the right direction, The new order 
has taken the correct path in its struggle after having conducted introspection and 


corrected the previous situation. If, in the course of carrying out development, we 
encounter side effects or strong obstacles which sometimes are saddening, let us correct 
the unwanted side effects and jointly solve and overcome these obstacles no matter how 
difficult and complicated they are, so as to enable us to move directly ahead and even 
smoothen the road of development, 


This is only natural because any national development always encounters major problems 
and innumerable small problems. We must overcome all these problems and the course of 
development must be well oriented and coordinated so as to head toward the goal we have 
set. 


Therefore, anytime we celebrate independence day, we should again contemp’ate and further 
deepen our understanding of our real aspirations, the direction we have tu *%o and the basic 
attitude we have to take. In other words, let us further deepen our understanding and aware- 
ness of our basic thinking regarding the foundation, aim and method of attaining the goal of 
our national development. 


It has been the determination of the entire Indonesian people to adopt Pancasila as the 
philosophical and ideological foundation of our country, This means that Pancasila is not 
only the foundation and direction, but also the way of life of our nation, It means that 
our basic attitude and thinking on nationhood must reflect Pancasila ideals, The conduct 
of government and the form and characteristics of the society we wish to create must con- 
form with Pancasila norms, To implement Pancasila as the basic philosophy and ideolog) of 
the state requires the establishment of a political, economic, social and cultural life 
which is imbued witn a true family spirit, 


Let us remember that the family principle constitutes a characteristic and feature of our 
nation. This means that in our Pancasila Government and society there is no room for in- 
dividualism, liberalism or totalitarianism. Our rejection of these ideologies was clearly 
stated by our predecessors when they formulated Pancasila and the 1945 constitution, 


Pancasila is not the result of the integration of various contradictory ideologies, 
Pancasila is a system of values and a harmonious ideal behind the Indonesian nation's 
ideology and way of life, Pancasila shows us the framework of our thinking in establishing 
a state, government and society of our choice, 


Since we are aware that we are fellow beings having the same prestige and dignity and 
‘belonging to one nation, our common interest and problems should be jointly resolved and 
worked out on the basis of consultation and consensus in the true family spirit. This 
family spirit requires us to give prominence to the common welfare rather than to indi- 
vidual comfort and to social responsibilities rather than to individual rights and to 
contest views through consultation rather than by seeking personal victory, 


Pancasila also guides us in arousing the spirit of harmony, cohesion, unity, equality, 
solidarity and mutual assistance, It is imperative to further deepen our understanding 
of this family spirit so that it will always guide us in our journey ahead, 


It is certain that the development we are carrying out will lead to a greater pace of 
change in the future--both physical and spiritual change. It is imperative that we be 
aware of this family spirit because the more openminded we are,the less immune we will 
be to outside ideas--such as ideas on individual freedom, basic rights, criticism, 
opposition, expression and democracy, 


Our nation has often become tired and weak because of the intensity of ditferent views 
among us in responding to these ideas, Let us act wisely in responding to tnese foreign 
ideas. We should thoroughly evaluate them and neither readily accept them nor reject them 
outright. These foreign ideas may not conform witn the family spirit which we continue to 
develop, 


We sometimes may feel the need to gain inspiration from other people's ideas to enrich our 

own thoughts. But it is clear that we should not adopt and swallow their ideas without 

thoroughly screening and evaluating them to see if these ideas are in conformity and not 
against our thoughts and cultural design and our family principle. 


It is clear that to apply any foreign idea in our society without thoroughly screening and 
evaluating it is dangerous as it will weaken us by not conforming with our identity. It 
would be very dangerous to apply such an idea forthwith, particularly to evaluate our poli- 
tical government and social system. Therefore let us implant in our heart this family spirit. 
Let us build a political, economic and social life with this family spirit. 


- In developing our political life we promote Pancasila Democracy. We integrate the universal 
democratic ideals with our way of life which is imbued with the family spirit. It is indeed 
because of the family spirit that our Pancasila Democracy is free of both domination by the 

majority and tyranny of the minority, because the majority concept does not conform with the 
family principle. 


Since Pancasila constitutes our national way of life and the basic philosophy of the state, 
all sociopolitical forces cannot function other than as supporters and defenders of Pancasila. 
Pancasila must become the basic ideal, the foundation of programs, the guidance of all activ- 
ities and the political objective of all of us without exception, 


Our economic life must also be promoted according to tne family principle as required by 

the 1945 constitution, Such features as exploitation of the weak by the strong, competition 
aimed at mutual destruction, unlimited use or wealth, evasion of social obligations and so 
forth are clearly against the family principle. All economic forces should be developed 

so as to promote mutual growth for the sake of our common welfare, 


In this context cooperatives should be promoted as an organization for the economically 
deprived groups so that the people!s economy truly becomes a strong backbone for the overall 
growth and progress of our nation, 


The development of the national political and economic life on the basis of family spirit 
certainly must have the support of and should be within the framework of the development 
of a sociocultural life marked by Pancasila values, This has become even more the case 
because the ever broadening of relations with other nations necessitates us to fortify 
ourselves so as not to be influenced by foreign sociocultural values which do not coform 
with our identity. 


Whether we like it or not, what happens beyond the limits of our fatherland will certainly 
have an impact on us, Therefore, let us continue to strengthen the national resilience in 
all sectors, 


Honorable leaders, ladies and gentlemen, now we have entered the stage of the implementation 
of Repelita III after having successfully completed the implementation of Repelita II, We 
have prepared ourselves to shoulder our tasks in the years ahead, 


Let us examine for a while what has been achieved so far--what we have achieved and what we 
should do in the future, Let us also review the framework of our thinking regarding the 
development stages since the establishment of the new order, 


It is true that we have decided since 1966 that in order to give substance to our indepen- 
dence it is deemed necessary to give top priority to economic development on the scale of 
our national priorities, We adopted this decision in view of the fact that past neglect 
of economic development resulted in the decline of almost all sectors of our national life. 
In mentioning this, we do not intend to blame the past, for the past is now the history of 
the ups and downs of our growth as a developing nation. But we must learn from our own 
history and from the histories of other nations. History clearly teaches us that only by 
giving priority to economic development will we be able to attain the progress and welfare 
we wish to achieve, 


Without economic development we cannot achieve progress, Without progress social justice 
will only distribute poverty further, 


But, we must also be aware that with progress alone social justice will not come auto- 
matically. Therefore, in line with the progress which we have already achieved in 
development , we have to continue to strive toward the equity of development in order to 
attain social justice. It is within this context that the eight paths of equity, which 
we are going to implement in the third 5-year development plan, will be very significant, 
and as we are aware of our overall shortcomings, our economic development will gradually 
yield results, Therefore, we must not suddenly change our course just because of these 
shortcomings. Let us correct what is still imperfect and let us continue and expand on 
what we have done well. 


Development is a major job. Development requires a long road and much time before we 
arrive at our destination to enjoy the fruits of our labor. Therefore, development also 
needs consistent strategy. We will remain aware that the development we are carrying out 
will continue to be national development in the broader sense; that is, although we place 
our emphasis on economic development, we will never neglect development in other fields. 


We will contime to carry out development in the governmental and legislative fields. We 
will continue the development of democracy. We will carry on cultural development. We 
will carry on development in judicial affairs. We will continue to improve the state 
apparatus. We will continue to develop our defense and security and so forth, 


What is national dovelomens in the broader sense? Here, I wish to reiterate what I 
stressed 9 years ago. National development in the broader sense covers the developme.t 
of the basic values which we consider vital for the promotion of a harmonious life for 
the people. It means to develop the talent and dignity of individuals and to preserve 
and develop the institutions and system we have chosenin our national and constitutional 
life. In other words, the basic factor of our national development is to develop polit- 
ical and economic democracy based on Pancasila under a system manifested in the spirit 
and provisions of the 1945 constitution. 


Feliow countrymen, we have accomplished much in terms of development in the political 
field. The dynamics of the people and their ambition continue to grow in a situation 
that insures stability. We are focusing our efforts on the smooth implementation cf our 
system and our political and governmental structure in accordance with our constitution. 
Since we opened the new era in 1966 up to now, our determination to defend the principles 
and provisions of the 1945 constitution have never been shaken. We continue to imple- 
ment and further improve them without [words indistinct]. We are indeed getting richer 
in experience, experiences that have been encouraging and experiences that frequently 
make us restless. We keep trying to take advantage of these experiences. We continue 

to be aware of our capability and our weaknesses. In the political field also we con- 
time to improve what is still imperfect and keep trying to further improve what's 
already perfect. 


We are determined to further develop our consciousness in our constitutional life based 
on the 1945 constitution. We are determined to maintain a political and constitutional 
system based on the 1945 constitution. We maintain this basic attitude because we are 
convinced that only under this system can we grow further as a mature and strong nation 
that insures the stability, continuity and dynamics of the people from generation to 
generation. We are convinced of the validity of the Pancasila and we are also convinced 
that the 1945 constitution provides a strong foundation as well as a clearcut and 
flexible system and method for attaining the objectives of our national struggle as 
manifested in the preamble of the 1945 constitution. 


We have affirmed this conviction ever since we determined together to establish the 
new order 8 years ago. It is a historical fact that during the most difficult times we 
adhered to the democratic and constitutional way based on the 1945 constitution and 
spirit of Pancasila in seeking to improve the situation during the transition from the 
old to the new order. This indeed, is a new (?beginning). History has taught us that 
whatever our problems, we have been able to overcome differences, no matter how deep, 
among ourselves in a democratic and constitutional manner. In so doing, we finally 
reach the best possible settlement. 


In the implementation of our democratic and constitutional life based on the 1945 
constitution we can differ in views on one or more problems. We can ‘defend something 
we consider in the national interest, provided we do so through channels and methods 
in accordance with and sanctioned by the constitution. Other ways will only inv! te 
disturbance that could endanger our national security. In order to insure our consti- 
tutional life, we have our high or highest state institutions, all of which are es- 
tablished according to laws in line with the provisions of the 1945 constitution. Ths 
constitutes very fundamental progress, because without the institutions it will be 
impossible for us to talk about a constitutional life and system. 


To maintain and cultivate democratic and constitutional life does not mean that we merely 
maintain constitutional institutions. We also have to insure that the institutions will 
be able to function in a constitutional way so that the constitutional mechanism can 
proceed uninterrupted. 


Thus far, we have no doubt about the role played and achievements made by the constitutional 
institutions, be it the People's Consultative Assembly as the highest state institution, 
or other high institutions such as the Parliament [DPR], the Supreme Advisory Co.ncil 
[DPA], the Supreme Audits Council [BPK] and the Supreme Court with all their apparatuses 
serving--and in the context of--fulfillment of the constitutional life based on the 
constitution which we all have approved and adopted. However, we also have to be aware 
that the development of the democratic constitutional life needs a process. We have 
kept trying to improve the institutions, their coordination and system. We also have to 
make mental and pyschological preparations. We have to strengthen our ideological 
resilience so that the Pancasila will be deeply rooted in our hearts and in order to 
orevent infiltration by another ideology which is not in line with our requirements and 
wational identity. We have to develop a sound political culture wherein difference of 
opinion will not be interpreted as a confrontation of force against force, but as an 
exchange of views to reach a consensus on what is best for all of us. What we want is 

a bright and energetic political setting and not a gloomy and grim one with tension and 
mutual suspicion. 


Under the new era which we have established since 1965 under the banner of the 1945 
constitution, we have succeeded in holding two general elections. These constituted 

the climax of our effort to present the setting of democracy in a more distinct manner, 
We are grateful that the two general elections we have held proceeded successfully. Al- 
though the political temperature heightened during each election campaign, receding 
following the completion of the general elections, and although during each election 
campaign sharp differences in opinions emerged among us on various future national 
programs and other important problems, in the end we were able to reach a national con- 
sensus through consultations within the elected People's Consultative Assembly, thus 
enabling the assembly to accomplish its tasks in formulating the guidelines of the state 
basic policies and other decisions as well as electing the president and vice president 
for another 5-year term, 


These elections have proved that we have been iirying hard to make our democratic and 
constitutional life a mature one, By holding ‘the general elections every 5 years, we 
were trying not only to put the provisions of the 1945 constitution into realization, 
insuring that sovereignty is in the hands of the people, but also to accommodate new 
initiatives and concepts of the people which could be incorporated into the guidelines 
of the state basic policies or deliberated by the elected People's Consultative Assembly. 


By presenting the people's aspirations in a democratic, constitutional way, particularly 
through people's legislative assemblies such as the People's Consultative Assembly, the 
Parliament or the provincial assemblies, we can continue to provide more room for the 
people to exercise their dynamic endeavors and maintain national stability. 


In order to enhance the implementation of the coming general elections, the government, 
among other things, is working on a bill to amend the existing laws concerning the general 
elections. With this amendment we are hoping that the general elections to be held in 
1982 can be implemented better than the previous general elections. 


Fellow countrymen, in the context of developing the political endeavors in an atmosphere 

of stability, we have speeded up and must continue to speed up the implementation of the 
two-way communication in an open and honest manner between the government and the people 

as well as among the people themselves. This two-way communication is vital to prevent 
tensions among the people as have occurred frequently because of lack of this comnaunication. 
In this context, the role of the press as a rapid, accurate and »,roper communications 
medium is very vital. This communications system is also vital to develop creativity 

and broaden the vision of the people, and only through intensive communications can 
consistent national consensus be reached. This is very important because people engaged 

in development efforts always require new and sound concepts. 


In this context the role of legislative assemblies--the Parliament at the national level 
and assemblies at the provincial level--is very important. In line with the spirit and 
provisions of the 1945 constitution, we continue to insure that the people can express 
their wishes and exercise their rights to supervise the government through these legislative 
assemblies, It is through these legislative assemblies that the government explains 

the policies it has adopted to the people. At the same time, representatives of the 
people in the assemblies are expected to be able to further explain to the people those 
government policies they have approved. By channeling the people's wishes through these 
legislative assemblies, it is to be hoped that all the aspirations of the people can be 
presented in an orderly manner and all decisions adopted can reflect our (?maturity) as 
an independent nation able to handle its own affairs. 


Therefore, from this same forum exactly 1 year ago, I appealed that we give weight and . 
importance to our legislative assemblies. The legislative assemblies must be able to 
accommodate and screen the people's wishes so that the people's aspirations, their wishes, 
their hopes and also their disappointments and concerns can be accommodated and channeled 
in a democratic and constitutional way. Therefore, our efforts to develop a democratic and 
constitutional life are not only to improve this forum but also to bolster its function, 
not only to strengthen its system but also to enhance its progress. This is our task. 

We still have a long way to go under our present condition and with our current achievements. 
We still need to further promote political consciousness within our nation and state 

based on Pancasila and the 1945 constitution. In this connection we have high expectations 
of the role of all sociopolitical forces. Political parties, the functional group and 
progressive national organizations must also be active sociopolitical forces, All 
parties must enhance the political consciousness of ow yeople. 


So far we have succeeded in forming two political parties and the functional group--the 
result of the merger of a number of political and popular organizations--whose right to 
existence and participation in general elections are guaranteed by the law. With the 
existence of the three legitimate political organizations, we expect that the development 
of Pancasila Democracy among the people will be accomplished in the best possible manner, 
All the aspirations of the people can be channeled through or accommodated by the 
political organizations to be further debated in a democratic and constitutional manner. 


Likewise, professional and functional organizations such the organizations of youths, 

women, workers, farmers, fishermen, teachers, religious scholars, Jourralists, busine:s- 
men, intellectuals and so forth need to further strengthen themselves so as to become strong 
and able to dedicate their profession and their activities in various fields in line and 

in harmony with the Pancasila, the 1945 constitution and the guidelines of the state basic 
policies. 


I expect that all sociopolitical organizations, in addition to consolidating themselves, 
should also be willing and able to promote the political consciousness of the people 
based on Pancasila and the 1945 constitution and persuade and encourage the people to 
participate in bringing the national development to a success in line with the guidelines 
of the state basic policies. 


The guidelines on the state's basicpolicies are the results of the people's own decisions 
voiced through their representatives at the previous People's Consultative Assembly 
general session. Therefore, they belong to us and it is the responsibility of all of us 
to insure their successful implementation. 


Likewise, our armed forces, which under the new order have been able to strengthen their 
integration as one of the basic forces and sources of national struggle in each stage of 
struggle, must be able to perform their dual function--as a defense and security force 

and as a social force--in the best possible manner in the successful implementation of tie 
national development and to secure and strengthen the foundation of the national struggle 
and the Pancasila as the state philosophy. 


For this reason, the armed forces must always be in the midst of the integrated with the 
people and continue enhancing and promoting the people's political consciousness, a 
political consciousness which is basad on Pancasila and the 1945 constitution. Besides 
that, the armed forces, together with all popular forces loyal to the principles of 
Pancasila as the state philosophy, have the task of protecting and safeguarding the 
Pancasila from the latent danger of remnants and elements of the PKI [Indonesian Communist 
Party] and other anti-Pancasila extremist forces. 


With the release of former PKI "B" category prisoners in the past several years, there 

has been the growing possibility of the emergence of public anxiety. Therefore, we have 
found it necessary to increase vigilance toward possible negative activities by the former 
prisoners. 


I hope that the former prisoners, who have been given the opportunity to return to society, 
will be willing to learn from their past mistakes and return to the right path, a path 
which has been chosen by the new order on the basis of a genuine implementation of the 
Pancasila and the 1945 constitution. 


However, the State Security Agency will not hesitate to take the necessary measures against 
those guilty of abusing their opportunity, which was given by the government, by reviving 
the aspirations of the PKI and creating disorders in society. 


Security conditions all over the country are quite satisfactory. The tasks of maintaining 
stability and security and strengthening public order--which are also the tasks of the 
armed forces--have to be expanded with a policy and approach based on utmost vigilance, 
and by adopting preventive measures toward all manner of threats and disorcer. Moreover, 
attention must be given to the aspirations of the people. 


Therefore, the task of strengthening stability and security must not be allowed to 
create a negative impression on our people, whose way of thinking is still modest. 


The stability and security which we are striving for are not superficial. They must be 
truly felt by the people and become a part of their daily lives. The people must remain 

keen to take part in the nation's development. What we want to realize is genuine security-- 
a mental attitude, a belief which is borne out of a feeling that physical, social and 

mental threats have been properly dealt with in accordance with highly valued norms 

in our society. 


Honorable leaders, ladies and gentlemen, in order to forever safeguard Pancasila, which 
is the basic philosophy of our state and the philosophy of life of our nation, we have 
established the guidelines on the perception and implementation of the Pancasila, or 

P4 [Indonesian abbreviation], and the People's Consultative Assembly [MPR] has instructed 
the president, as its mandate holder, to carry them out in the best way. 


In this context and in the framework of enhancing the people's political awareness on 
the basis of the Pancasila and 1945 constitution, the government has iaunched an up- 
grading program of the P4, the 1945 constitution and the broad outlines of the state 
policy. 


At present, the program is mainly being launched among government employees, but it is 
now being extended to journalists, the youth and religious leaders living in Indonesia. 
This upgrading program will eventually cover all levels of people in society, and for 
this purpose the government has established a board for the , romotion of the education 
and the practicing of guidelines for the perv:eption and implementation of the Pancasila, 
abbreviated P7. 


It is hoped that as soon as possible the board will embark on an upgrading program for 
a. wide sector of the society, so that the pec»dle will soon get acquainted and imbued 
with the P4 so as to enhance their political awareness in line with the spirit and con- 
tent of the Pancasila and the 1945 constitution. 


Honorable Brother Speaker, another important factor in securing a dynamic national 
stability is upholding of the law. To us upholding the law is even an objective in 
the greater framework of our national endeavor in keeping true to the spirit of and 
implementing the constitution. 


We are continuing to improve our laws and regulations so that they will conform with 
the demands of an independent country and the development needs. In the course of 
Repelita II, we have built in growing numbers various facilities for the sake of up- 
holding the law as well as for the smooth conduct of the Judiciary. This task goes 

on under Repelita III in the framework of evenly distributing the opportunity for obtaining 
justice. The procedures of arrest, detention, interrogation and court session must also 
be improved, (?Efforts are being made to expedite this mission). At present, the 
government is drafting an improved version of the criminal code currently in force. The 
new criminal code will clearly stipulate the legal rights of any citizen in respect to 
actions by law enforcement agencies. It is hoped that the draft of the criminal code 
will reach this respected Parliament soon for a general debate. 


Meanwhile, the exercise of the freedom of expression and speech is proof of the existence 
of a dynamic society. While of late many peo..e have talked about restlessness and about 
the non-existence of legal protection for individual freedom--we can generally read about 
this in the newspapers--the very making of such statements proves the existence of freedom 
of expression. 


If one is detained, interrogated or brought to court on account of one's expressions or 
actions, this does not mean that one is deprived of freedom of expression. One is arrested 
because of something done in violation of the law. All of us want to uphold the law 

and respect the opinion of the courts. 


Those are the basic tasks we have performed in the framework of enhancing and maintaining 
political awareness in the life of the state and nation, which is based on Pancasila 

and the 1945 constitution. Let us together continue to further strengthen our stable 

and dynamic sociopolitical condition based on the genuine implementation of Pancasila 
and the 1945 constitution. 


Brother fellow citizens, what is our socioeconomic situation ’ollowing the implementation 
of Repelita II? Generally speaking, at the end of Repelita I” our economy had three 
main features. They are: Firstly, our c* nomic potential had grown, Secondly, the 
role played by the nation's economy in increasing the welfare of the people had expanded. 
Thirdly, our national economic resilience had grown stronger. The growth in our economic 
potential in Repelita II could be seen mainly in the growth amount of both routine and 
development expenditures, Our financial capacity has increased manyfold. Whereas 10 years 
ago we expressed our budgetary figures in billions of rupiah, in Repelita II we began 

to express them in trillions of rupiah. Whereas prior to 1966, the fiscal budget was the 
main source of inflation which was responsible for the decline in our economic life, it 
now is capable of turning the wheels of development by providing ever growing amounts of 
development funds every year. 


Whereas in 1965 our exports amounted to a mere $574 million, at the end of Repelita II 
exports had increased almost 20 times, reaching almost $11.3 billion. With our foreign 
exchange earnings from exports increasing, our capacity to import the commodities we need 
also increases. This can be seen in the increase in our yearly imports, a sounder 
composition of import commodities--importing more capital goods and basic materials needed 
for our own industrial development. Our production capacity has grown. 


Economic development surely calls for increasing production and services, and we have 
attainec production increases in various sectors--in agriculture, industry, mining as 
well as in the infrastructural sectors. 


Let us look at the progress in some sectors. In the agricultural sector significant 
progress has been made. Whereas in 1968 rice production only reached 11.6 million 
tons, at the end of Repelita I it had risen to 14.6 million tons and to 17.6 million 
tons at the end of Repelita II. In Repelita II, rice production increased at an 
average yearly rate of 3.9 percent, surpassing the yearly population increase rate of 
2.3 percent. 


Although our rice production has been increasing yearly, we still have to import the 
commodity, but let me make it clear at this point that this is being done to strengthen 
our national stock which is released from time to time to keep an adequate rice supply 
and maintain price stability. 


ll 


We must have a national stock because our rice harvests vary from season to season and 
from region to region, The irregularity in rice harvesting can create food shortages in 
a certain district, which if not attended to immediately would cause rice price increases 
wanich, in turn, would increase the prices of other commodities and cause restlessness in 
society, 


In Repelita III, serious efforts are being made to increase food production wy means of 
intensifying and expanding the agricultural program in the framework of attaining self- 
sufficiency in food in the sense of meeting the need of consumers as well as building the 
national stock, 


Other agricultural production increases can also be seen in the sectors of plantations, 
forestry, fishery and animal husbandry. They have played an important role in increasing 
our foreign exchange earnings as well as in meeting domestic needs. Production in these 
sectors will be further increased in Repelita III, because there is still plenty of room 
for expansion in these sectors, 


Meanwhile, development in the industrial sector has generally gone ahead at a steady pace 
and with satisfactory results. Although the industrial sector in general still needs 
improvement--rational and more effective steps must be taken--Repelita I and Repelita II 
have provided a basis for the launching of Repelita III. 


Repelita II showed an ever increasing value of the exports of domestic industrial products, 
an expansion of various production units and an improvement in the quality of domestically 
manufactured goods. In the coming years, we must periodically review our industrial 
structure to insure that our industrial growth proceeds properly and beneficially and that 
there is e proportionate growth among large-, medium- and small-size industries. 


Let us briefly look at progress in the industrial sector, such as textiles. Whereas 
prior to 1966--especially bef-ie the end of each Ramadan fasting month--we used to line 
up for one or two textile piece goods, now on similar occasions buying those items no 
longer poses a problem, because there is ample supply. 


We are now producing 1.4 billion meters of textiles, a considerable increase if compared 
with the corresponding figure at the end of Repelita I, which was 900 million meters. We 
are even exporting textile piece goods and readymade garments. 


Progress has also been made in the basic metal industry, the motor vehicle industry, 
electronics, steel, iron, cable, light bulb and other industries, It is obvious that 
production increases in these industries have brought improvements in skill and technobogical 
know-how. Improving the skill of a human being in development is priceless. In the 
framework of improving skill and mastering technological know-how in industry, including 
aviation, Indonesia has embarked on the manufacture of aircraft and helicopters. We still 
have to improve our shipbuilding industry. Since our country is an archipelago, our marine 
transport potential depends on our shipbuilding capacity. 


More rapid progress has been made in the chemical industry. In Repelita II considerable 
increases were made in the production of urea fertilizer, cement, paper, glass, soda and 
sulfuric acid, insecticides and other chemical products, 
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Production increase in some industrial sectors has been very impressive and has reversed 
our role as an importing country. Whereas in Repelita I we had to import urea fertilizer 
and cement at considerable cost to our foreign exchange earnings, at present we are 
exporting the commodities, We have exported urea fertilizer for 2 years to several 
Asian and African countries with a total export value of nearly $81.5 million. We have 
also been able to export cement and motorcycle,.automobile and truck tires to ASEAN 
countries and Australia, 


The small aid handicraft industries have also made mich progress with government assistance, 
including capital, training and education, technical aid and so forth, At present, daily 
commodities such as readymade garments, shoes, handbags and other handicraft products 

have reached big and small stores in growing quantities and varieties. We must encourage 
the growth of domestic production by increasing our consumption of domestically manufactured 
products which can compete in price and quality with foreign-made goods. 


The rapid industrial progress attained in Repelita II must be further enhanced in the 
current Repelita III, because in Repelita III industry must play a growing role in 
realizing a more balanced economy in tli. framework of laying tiie foundation of a just and 
prosperous society based on Pancasila--an economic structure highlighting industry with 
strong agricultural support. 


As stipulated in the broad outlines of the state pvlicy, industrial development in 
Repelita III is directed at turning basic materials into finished goods. It is in this 
context that we are engaged in the building of an aluminum smelting plant in north 
Sumatra--the Asahan project--the expansion of the Krakatau steel factory, and the builcing 
of a large power plant in Banten--the Suralaya projects--which will use coal as fuel, 

and the construction of other projects. 


Brothers, we have also succeeded in increasing production and export in the mining sector. 
We have also managed to process more mining products in our own country. Meanwhile, in 
Repelita II we increased the exploitation of our natural resources, such as natural gas, 
for our own consumption as well as for export. Our natural gas production will be 
increased in the coming years, so that it will play a bigger role in the earning of 
foreign exchenge. 


As for crude oil, we still have to increase production by undertaking new exploration, 
With the increase in oil prices decided upon by OPEC recently, the state will certainly 
earn more foreign exchange. However, we must bear in mind that compared with the other 
OPEC countries, our country's crude oil income is not great. Moreover, since we lack 
oil refineries to meet our domestic needs, we still have to import a part of those needs. 
Therefore, the OPEC price increase also brings with it increased expenditure for oil 
supply for domestic consumption. 


Nevertheless, the government has decided not to increase fuel oil prices on the domestic 
market, because the people are‘not yet ready to shoulder the extra burden. This means 
that the government must provide more subsidies for domesti. fuel oil supplies. Such a 
policy however, cannot continue forever because besides being extravagant, the policy 
does not conform with the principles of an effective and efficient development. We must 
have an overall energy policy which can deal with energy problems over a long time. We 
must not only start by reducing domestic oil consumption, but must try our utmost to 
make use of other energy sources in our own country for domestic consumption. 
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Indonesia has abundant and inexhaustible energy sources like water and geothermal energy. 
If we make use of them for power generation, our domestic oil consumption will fall, 
enabling us to export more oil to other countries where the need for oil is greater, 


The sooner we do this the greater will be our foreign exchange earnings and the more money 
will be available for development purposes. Furthermore, as soon as possible we must 
attempt to fully meet our own fuel oil needs, part of which still have to be imported, 

To attain this objective, we mist quickly build additional refineries. 


The growth of our economic potential in Repelita II can also be seen in the growth of 
development infrastructures, such as the infrastructures of land, sea and air communications, 
telecommunications, irrigation and power generation which, in turn, have increased and 
speeded up production. Thus, briefly stated, we can say that our national production has 
increased considerably since the end of Repelita I 5 years ago. 


Honorable Brother Speaker, at the end of Repelita II our economic potential increased 
and along with it the role played by our economy in equitably improving the welfare of 
the people also increased, This can mainly be seen in the increased funds allocated for 
various programs in the people's welfare sector, such as education, religion and other 
faiths espousing the belief in one supreme God, health and family planning, housing, man- 
power and transmigration, cooperatives and the economically weak group and so on. 


Thanks to increased funds allotted to the people's welfare sector, we have been able to 
build bigger infrastructures in this sector in a more equitable manner. In the educational 
field for instance, the increase of infrastructures in Repelita II by far surpassed that 

in Repelita I, In Repelita II not less than 31,000 six-room primary schools were built. 

No less than 56,000 public and private primary schools and religious schools were repaired. 
In this way, an additional more than 8 million children could attend school in Repelita 

II. This figure represents 85 percent of the number of school-agedchildren. When we 
launched Repelita II, the figure stood at 57 percent. In the current Repelita III, however, 
we must try our best to accomodate all school-agedchildren. 


The quality of education has been improved by upgrading hundreds of thousands of teachers, 
hiring hundreds of thousands of new teachers, supplying hundreds of millions of textbooks 
and educational materials, improving the school curricula ar.iso on. Similar actions have 
also been taken at vocational schools, secondary schools and tcacher training centers. 

In spite of the large increase of infrastructures in this sector, we have not been able 
to solve all problems in education, because a lot more is still required. 


The construction of social welfare infrastructures in Repelita II also showed a rather 
large increase. It covered the sectors of religion and faiths espousing the belief in 
one supreme God, health and family planning, housing and others which are too numerous 
to be mentioned here. You can find out more about this in the paper attached to this 

speech, 


Although we have done much to step up development in the people's welfare sector, our 
actual needs are far beyord our present capacity, which is why we must contime to 
increase our capacity, and this can only be done if we succeed in increasing our economic 
capacity. 


The speed with which we solve social problems and develop social infrastructures will 
partly depend on the speed with which we increase our economic capacity. This is why 
satisfactory economic growth has been made a component of our development trilogy. 
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Another indication that our economy has been playing an ever growing role in realizing 
people's welfare has been the growth in employment opportunities. From 1971-1976 alone, 
for instance, we provided jobs for 9 million people, and the number has grown ever since, 
This means that the investments we have made and the development we have launched have 
indeed created wide employment opportunities, Nevertheless, the jobs available have not 
been enough to absorb all job seekers. This shows how much more conscientiously the 
employment problem has to be tackled, and this can only be done by further intensifying 
our development. In this context, the fourth path of the "eight paths of equity" in 
Repelita III deals with employment. Employment opportunity has been made one of the main 
objectives of our fiscal, loan, investment and development policies, 


The problems we are facing in the manpower sector concern rapid population increase, a 
mostly unskilled workforce, an uneven population distribution and an unstable labor 
market. We must find the right solution to these problems. Therefore, among other things, 
we have tried to lower the rate of our population increase through family planning. We 
have succeeded in reducing the annual rate of population increase from 2.3 to 2 percent, 
and our family planning program is now being recommended to other developing countries. 
Efforts must be made to further intensify our family planning program. 


Within the framework of solving the problems of population and manpower in Repelita III, 
we have launched a transmigration program involvi’.g the resettlement of 50,000 families 
from densely populated areas. 


The role played by our economic growth in increasing people's welfare evenly throughout 
the nation can be seen in our increasing capability to provide more assistance to the 
economically weak sector of the population, such as small investment loans, permanent 
working capital loans, mini loans, market loans extended by presidential instruction and 
mini-mini loans. 


Up to the end of Repelita II, the total amount of small investment loans approved reached 
113 billion rupiah with 57,000 borrowers, while the total amount of loans extended under 
the permanent working capital loan scheme stood at 118 billion rupiah, enabling not less 
than 438,000 small entrepreneurs to expand their business. 


The miniloan scheme, which has been especially designed for the benefit of small traders 
and entrepreneurs in the rural areas, was launched in 1974. The total amount of loans 
issued under the scheme reached 16 billion rupiah at the end of March this year. 


The market loan scheme, which is financed by presidential instruction and administered 
by the provincial government, was launched in 1976 for the benefit of small enterprises. 
Loans extended under the scheme have reached a total amount of 27 billion rupiah. 


The mini-miniloan scheme, which was launched in 1976, has relieved thousands of small 
traders in the villages from exploitation by loan sharks and, at the same time, boosted 
enterprises in the rural areas. The total amount of loans extended under the mini-mini- 
loan scheme up to the end of March this year reached 16 billion rupiah. 


All thi clearly shows that the development we are engaged in has truly reached and 
benefited the economically weak group, improved the standard of living of the people and 
increased the capacity of the "small man" as well as his welfare, 
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Further efforts will be made in Repelita III to enhance the dignity of the small people 
and the economically weak group in society, Besides continuing with these loan schemes-- 
efforts will be made also to improve their administration--the government will also 
expand the village enterprise units and the village cooperative units and encourage the 
economically weak group to participate in the construction of the ever increasing govern- 
ment-financed development projects as stipulated in the presidential act number 14-1979. 
Our ever-increasing economic capacity has also enabled us to increase our national 
economic resilience. This is clearly shown by the fact that so far we have been able 

to defend ourselves against economic upheavals at home and abroad. 


Although we were hurt by Pertamina's financial difficulties several years ago and in 
spite of the various natural disasters which have plagued us, such as drought and pests, 
which have affected our food production, our economy has Kept growing and we have managed 
to maintain economic stability. 


We have also been able to defend ourselves against foreign threats, arising from various 
world crises, such as the economic crisis, the monetary crisis and the so-called energy 
crisis, the consequences of which are still being felt. 


In order to have the necessary endurance to defend against the effects of the changes 

in the world economy, the government, knowing that the country's economic resilience can 
be relied upon, wasted no time in adopting a series of measures known as the "15 November 
Policy." The immediate objectives of the policy have been reached, For instance, the 
foreign exchange value of the rupiah has been stabilized. However, since the policy is 
very basic in nature and has many aspects, more positive results of the policy cannot 

yet be seen of course, especially after being implemented for only 8 months. 


The courageous step we took in November last year was mostly aimed at safeguarding 
Repelita II. The "15 November Policy" has been designed to enable us to increase our 
foreign exchange earnings through exports in the face of future uncertainties in the 
world economic and monetary development. Since the launching of the "15 November Policy" 
an appreciable increase has been made in the export of non-oil commodities, such as 
timber, rubber, tin, palm oil, tea, pepper, and industrial products, such as urea 
fertilizer, cement, textiles and ready-made garments and so on. We can clearly see that 
the increase in the value of exports is quite encouraging. Such a performance in exporting 
will encourage domestic production which, in turn, will open new employment opportunities. 
Meanwhile, the rate of inflation in Repelita II was satisfactorily controled. In 1978, 
the rate of inflation was kept below the 7 percent level. Indeed, it is our hope that 
the inflation rate in the coming Repelita III years can be kept under control. Never- 
theless, we cannot isolate ourselves from the influences of world inflation. Like it or 
not, they will affect Indonesia. This year's inflation rate cannot be further reduced 

in view of the "15 November Policy," the implementation of which has affected the prices 
of various basic commodities, freight charges and prices and prices of fuel oils in the 
country. 


Honorable Brother Speaker and Assembly: Actually, we have attained a great deal of 
progress after the completion of Repelita II, but we must not close our eyes to some 
shortcomings and even failures, Of course, we (?can identify them). We could have 
attained greater progress had there been no shortcomings and failures in the imple- 
mentation of the development program, Conversely, that is, if we had not embarked on 
a development program, we could not have attained what we already enjoy as the result 
of development. In the absence of development, our conditions would be certainly much 
worse than those before the arrival of the new order, 
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Honorable Brother Speaker and Assembly: On this occasion, I feel it necessary again 
to elaborate on the subject of foreign loans. I must again elaborate on this subject, 
because of late it has again been discussed in public in a confusing tone. 


None among us, who love democracy and love the motherland, will object to discussing 
matters having a great bearing on the way of life of the nation. However, in line with 
democratic principles and in line with our responsibilities toward this nation, we must 
discuss things with a great sense of responsibility. 


Of late, entirely wrong and misleading opinions about foreign loans has emerged in public. 
These opinions have been offeréd with incomplete data. There were even those who said that 
with the mounting foreign debts accumulated by the new order, this beloved republic had 
allegedly been sold out and that the loans would only place a burden on our children 

and grandchildren, the coming generations. 


I state positively here that we are not going to sell our country for any price nor are 
we placing a burden on coming generations. Foreign loans have nothing to do with 
selling a country. We must again purify our thinking about this matter, because it 
largely concerns our development strategy and also our own self-respect. Let us con- 
sider this matter seriously. We do not have to lose self-respect or self-confidence just 
because of taking loans from outside. Many other countries now belonging to the front 
rank of advanced countries once received foreign aid to restore their economic life. 


We also should not forget that cooperation and mutual assistance have now become the 
pattern of conducting relations between countries. Development in this modern era 
requires capital, skill and technology. By listing these three elements, I certainly do 
not belittle the meaning of the human element as the executors to attain the objectives 
of the development. We should not be ashamed to admit that we do not have enough capital, 
skill and technology. 


From the time we implemented Repelita I until the beginning of the present Repelita III 
the capital we have been able to accumulate has become greater, the skill we have 
acquired has been greater and varied and we have acquired more advanced technology. 
Nevertheless, the problems we face and should overcome are by far much greater than all 
the ability we can muster. 


On the other hand we must accelerate the rate of development so as to improve public 
welfare. This is the basic reason why we accept foreign loans and open our country to 
foreign capital investment, 


As we all know, since 1967 we have been receiving aid from a number of countries and 
international organizations affiliated with the IGGI [Intergovernmental Group on 
Indonesia]. IGGI consists of Western countries, but this does not at all mean that our 
foreign policy is oriented in that direction. Furthermore, it does not mean that we 
abandon our independent and active foreign policy. 


If at that time we accepted loans from IGGI--affiliated countries and international 
organizations--4t was because these countries were willing to give loans with soft 
conditions and in accordance with our desire and need. We are willing to accept foreign 
loans, the conditions of which we decide ourselves. For this purpose, discussions are 
held at the IGGI forum, 


As I have explained on various occasions, the conditions acceptable to us are: First, 
the loan must not have political strings attached; second, the loan will be used in 
accordance with our development plan; and third, we accept only loans which we can 
afford to repay. 
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We have also received loans from East European and Middle East countries after they 
agreed to our conditions, 


We have fully utilized these loans to increase production, strengthen our economy and 
to accelerate our development, while the repayment of these loans must not disturb the 
process of subsequent development activities, 


Under the soft conditions, we demanded, in part, a low rate of interest and a long-term 
repayment. These long-term loans are utilized for the development of projects which 
could yield results rapidly or soon. ‘This means that we will repay the loan with a 
portion of the earnings from the project itself. 


The repayment of long-term loans can be arranged so that it will alleviate the burden 
of society while providing an opportunity to swiftly benefit from its result. Since we 
repay the loans with a portion of the earnings from the project, it is clear that we do 
not leave behind a burden to our children and grandchildren, but on the contrary, our 
children and grandchildren will inherit the development projects and benefit from the 
results. 


Therefore it should be clear to all of us that foreign loans are a shortcut which we 
conscientiously take in order to accelerate the rate of development. Without taking this 
shortcut, our development pians are unrealistic. We know that without the acceleration 

of the rate of development, we will be overtaken by various growing socioeconomic problems. 
This means that efforts to improve the standard of living of the people will become more 
difficult to attain. 


We also should not forget that if we do not accelerate the rate of development, we will 
be left further behind by other countries. Therefore, do not think that by accepting 
foreign loans we can forget the idealism of our struggle. It is indeed because we desire 
to attain the objective of our struggle, that is, a just and prosperous society based on 
Pancasila as soon as possible, that we have formulated the development stages and imple- 
mentation strategy by, among other things, accepting foreign loans. 


It is true that other countries, particularly those which have provided loans to us, have 
an interest in Indonesia just as we have an interest in them. This is only natural 
because in this rapidly growing world all nations need one another. But it would be 
unreasonable for us to isolate ourselves and refuse to take advantage of their abundant 
capital, technology and skill because these countries need us. It is important for us 
to insure that foreign loans do not diminish our sovereignty in both the political and 
economic fields. 


As I said earlier, we have already done this. We should not forget that the development 
policy and its financing strategy have in reality been decided by the people themselves 

as stipulated in the state's broad guidelines and various laws, including the annual state 
budget. 


In order to further clarify the situation, I would like to explain the state of our 

foreign debts. Early this year our foreign debts totaled $13 billion--$2.6 billion incurred 
up to 1965, and $10.4 billion over the past 13 years. It is true that the amount of our 
foreign debts has increased each year, but the development expenditures from foreign 

loans have become smaller each year when compared with the development expenditures from 


our own resources. 
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Under Repelita I, foreign loans accounted for more than half of the development 
expenditures. Under Repelita II, thanks to the increase of government savings, foreign 
loans accounted for about one-third of the development expenditures. Thus, we will 
continue to make efforts under Repelita III so that foreign loans will constitute a 
relatively small portion of the development expenditures when compared with the 
expenditures from our own resources. As such, foreign loans will supplement expenditures 
from domestic resources and accelerate the rate of development, 


Qur progress can be seen, in part, from the value of our national production. In 1965 
when our debt was $2.6 billion, the value of our national production was only $4 billion. 
This means that our foreign debt accounted for 65 percent of the value of our national 
production, As of late 1978 when our foreign debt was $13 billion our national production 
was valued at no less than $52 billion. ‘This means that our foreign debt is only 20 
percent of our national production. 


These figures clearly show that since 1965 we have been utilizing foreign loans as best 
we can to increase national production, It is true that the amount of our foreign debt 
has increased by 4 times but our national production increased by 13 times. This rapid 
increase in national production obviously is not only due to the increase in our foreign 
debt, but at least the increase in our debt has also helped accelerate the increase of 
our national production. 


Another aspect regarding the increase of our economic capability in relation to our foreign 
debt is the increase in our exports. Our debt in 1965 was $2.6 billion. At that time 

our export earnings, excluding oil revenue, were $424 million, while in 1978 when our 
foreign debt increased by fourfold, our revenue from non-oil exports was $3.659 billion- - 

an increase of about nine times. 


Other data shows that in 1965 when our foreign debt totaled $2.6 billion, we were obliged 
to repay $250 million per installment. Since the foreign exchange revenue from exports, 
including oil, was $575 million, this means that the repayment of our debt accounted 

for 44 percent of our export revenue. 


The amount of our foreign debt has increased, but our repayment obligation accounts 
for only 14 percent of our entire export revenue. This shows that in 1978 our ability 
to repay our foreign debts was by far greater than in 1965. Perhaps some people have 
forgotten that in 1965 and 1966 we no longer were able to pay the installments of our 
foreign debt, thus we had to conduct difficult negotiations with creditor-countries 

to postpone or reschedule the repayment of the debt. 


Although our ability to obtain foreign loans remains great, nevertheless, we are very 
careful in receiving foreign loans so as not to endanger our economy. We should also 
note that in 1966 our foreign exchange reserves was in the red. In the final year of 
Repelita II, our foreign exchange reserves increased manyfold to more than $2.9 billion. 


From the picture I have presented, it has once again become clear that we have efficiently 
utilized foreign loans so as to increase our capability many fold, The increase of 

this capability will also favorably influence the attainment of development progress 

and the improvement of people's welfare. 
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Honorable Brother Chairman, it would also be useful to compare ourselves with other 
countries. This will show us whether the foreign loans we have received have been 
appropriately used and whether receipt of such loans is shameful. To make this comparison 
we can study 16 countries, including Indonesia, which use foreign loans for development. 
These countries are in Asia, Africa, Europe and South America, some of which can be 
classified as advanced among the developing countries. Viewed from the amount of annual 
repayment in relation to the foreign exchange revenue of that year, we are in a better 
position compared to these countries. In 1978, our repayment was around 14 percent of 
our foreign exchange revenue; this ratio is the seventh lowest among the 16 countries. 
Our relative position is also among the best if we compare the foreign exchange reserves 
with the amount of foreign debts: In 1978, Indonesia's ratio was 20 percent, or the 
fourth lowest percentage. It is clear that it is much lower compared to the other 
countries, which accounted for an average of 44 percent. 


Viewed from the conditions of the loans, it turns out that the conditions of Indonesia's 
foreign loans are the best among the 16 countries, that is, there is an average repayment 
period of 17 years at an annual interest rate of 4 percent. From these comparisons, we 
are convinced that we need not worry about the foreign loans we have received and used 
because they are accountable both politically and economically. That is the reason we 
have always received loan offers from abroad. This indicates the confidence foreign 
countries have in us, because we have efficiently used foreign loans so as to enable us 
to repay them. | 


With my extended explanation, I hope we fully understand the real situation concerning 
foreign loans. Fellow countrymen, that was our situation after implementing two develop- 
ment plans in the past 10 years. We have made much progress in the sociopolitical and 
socioeconomic fields. These achievements have strengthened our national resilience, but 
it is clear we have yet to further develop and strengthen this resilience in line with 
national and international developments. Without a strong national resilience we will be 
buffeted back and forth by world developments which, if we are not prepared and vigilant, 
will drive us into serving foreign interests and not our own interests and aspirations. 


A few years ago, I stated before this honorable body that the world was rapidly moving 
toward changes. These changes have become more evident with the successive important 
events, particularly in the past few months--the Egyptian-Israeli peace treaty in March; 
the U,S.-Soviet Salt II accord; the fifth UNCTAD conference in Manila; the summit meeting 
of industrialized countries in Tokyo less than 2 months ago; the disturbing developments 
in various parts of the world, such as in Africa, South America, Asia and particularly 
in Indochina; the refugee problem and the dark clouds of economic crisis and recession 
which make the world gloomy. These successive events show that the world has realized 
that the whole human race has approached the decisive crossroads between life and death. 
But behind these agreements and conferences the world has also been aware that it would 
be better to have peace than war, and it would be better to have a dialog than confrontation. 


In following and facing these world events, our basic attitude has been clear, that is-- 
as enuciated in Pancasila and the preamble of the 1945 constitution--we take part in 
maintaining world order based on independence, lasting peace and social justice. We 

do not only wish, but we also fight in all forums for the creation of such a world. 
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In the present stage of development, the execu‘ion of our foreign policy is based on 

the broad state guidelines which say that our independent and active foreign policy 
should be dedicated to our national interest, particularly to development. In executing 
this policy we must be resolute in facing all kinds of world problems which are sources 
of disorder which belittle independence, endangers peace and oppose social justice, with 
a cool head, thorough calculation and wisdom, 


Regarding the Middle East problem our attitude is realistic and founded on the principles 
of independence and justice. We always support the struggle of the Arab people and the 
Palestinians to regain Arab territories which are illegally occupied by Israel. 


We support the Palestinian people's struggle for their legitimate rights, particularly 

the right to establish their own independent country. We also support the restoration 

of the status of the holy city of Jerusalem, As friends, we believe that our brother 

Arab nations in the Middle East will be able to resolve their differences in their 
struggle to attain these objectives. And as fellow men of sovereign countries, we 

respect whatever decision they think is best for them. We hope that peace will gradually 
emerge in the Middle East. So far we have been apprehensive because the situation could 
spread anywhere at any moment and ultimately might blow up the world. 


In an atmosphere of fluctuating tension, the world witnessed the signing of the SALT II 
accord between the United States and the Soviet Union. It is true that with fear and 
hope we wait for the followup development to this important treaty. But no matter how, 
this treaty more or less created a relaxed atmosphere, although in the European theater 
the forces of the two military pacts armed with all their latest armaments are facing 
one another. 


With the relaxation of tension, we hopethat Europe will have a greater opportunity to think 
about problems outside its boundaries, particularly economic and trade development, two 
problems which the developing countries are trying to further promote. 


We hope that the relaxation of tension between the two major powers in the world will be 
truly meaningful for all other countries, particularly the Third World countries. The 
Third World countries comprised of a majority of young and developing countries-- 
including Indonesia--and generally nonalined, are now facing a heavy test. It is difficult 
for us to say that solid unity and strong solidarity exist in the nonalined movement. 

If the nonalined countries desire to continue to play a role and maintain their strength 
in the present changing world and if they desire to consolidate stability and common 
progress, then there is no choice but to purify the nonalined spirit and aim. Without 

this purification the nonalined movement no longer has any meaning because it is divided 
with countries siding with one or the other majorworld powers. 


Now we are facing a world with changing basic problems. The greatest and most urgent 
problem now is how to improve the standard of living of society in the uhird World countries, 
which constitute the greater part of mankind. This struggle is no less important than 

the past political struggle of the nonalined movement to free the world from colonialism. 
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It would be meaningless if, after the eradication of colonialism from the face of the 
earth, the poverty and backwardness left behind by the colonialists continue to cause 
suffering to hundreds of millions of people. In other words, the nonalined movement 
should concentrate its struggie on the establishment of a new world economic order, There 
is the potential to do so, because the Third World countries are generally rich in raw 
material resources and other strategic materials. They also have large populations, 
thereby providing great opportunities in the future. What is required is unity among 
all nonalined countries, and the prerequisite for this unity, as I said earlier, is none 
other than to return to the pure spirit and aim of the nonalined movement. This is the 
attitude the Indonesian delegation under Brother Vice President Adam Malik will take at 
the forthcoming nonalined summit meeting. 


Within the framework of establishing this new world economic order, we have struggled 
hard, played a role and made (?some) contributions at various world forums--at the North- 
South dialog, at the fifth UNCTAD conference in Manila and so forth. We do not wish to 
launch into confrontation with the advanced countries as confrontation will solve no 
problem; but we want to convince the advanced countries of the need to show their 
willingness to fulfill and realize the human aspiration-to establish a more just world 
economic order which guarantees equal opportunity to all nations to advance and attain 
more welfare. This is intheinterest of all human beings--not only those of the developing 
countries but also of the advanced countries. This is in the interest ofa just world peace. 


; ow. 


In this greatly compl:.cated and uncertain world, we [words indistinct]. We are experiencing 
a fearsome development. What I mean is the armed conflict in Indochina, particularly in 
Kampuchea, and the refugee problem which has created difficu ties to the countries in this 
region. ASEA’ has sincerely offered its good offices to seek a peaceful solution to the 
armed conflicc in Indochina. We have correctly conveyed our views as contained in the 
Jakarta declaration of 9 January 1979, the Bangkok declarations of 12 January 1979 and 

19 February 1979 which in ess. ‘+ called on all parties to the dispute in Indochina to 
cease their conflict and armed [words indistinct] and to withdraw their respective 

military forces. These ASEAN declarations formed the core of the draft resolution of 

the UN Security Council which regretfully failed to be adopted because it was vetoed. 


We know that in order to implement these ASEAN appeals ASEAN countries will continue to 
make efforts through various approaches with the parties to the dispute. What we like 

to see is that countries in our region would be willing and able to resolutely adhere to 
the principles of a goodneighborly policy, mutual respect, noninterference in each 

other's internal affairs and cooperation aimed at raising the welfare of the people, 
thereby enabling us to develop Southeast Asia into a zone of peace, freedom and neutrality. 


Honorable brother leaders, regarding the Vietnamese refugee problem, we have done much. 
Not only have we offered our good offices, but we have taken part in tackling this 
problem. We have offered temporary (?shelter) to them. We have offered a processing 
center to prepare for their departure to resettle in other countries willing to accept 
them. In this connection we have worked together with the UN High Commission for 
Refugees. 
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In this context I would like to stress that, from the very outset, Indonesia has de- 
clared that it could not accept any refugee for permanent resettlement. We could not 

do this because there are still a great number of problems which we must tackle to raise 
the standard of welfare of our people. 


It is true that we have sincerely extended a humanitarian hand to thousands of refugees-- 
old men and women, youths, children and even babies. For the sake of our fellow beings 
and in the name of humanity, we have sincerely done something in accordance with our 
humanitarianism., In view of the intensity of the refugee’ problem--its background and 

the disturbing consequences--we appeal to the world to pay greater attention and take 
more concrete steps to facilitate the overall and [word indistinct] settlement of the 
refugee problem, 


The Geneva conference and the statement by the UN secretary general a month ago have 
raised the hope for concrete steps by the interested parties--Vietnam and other countries. 
We sincerely hope that the Vietnamese Government will expeditiously take more concrete 
steps in line with its statement at [word indistinct] meeting and the outcome of the 
Geneva conference. Such steps are urgently needed for the sake of the maintenance of 
harmonious relations between the ASEAN countries and Vietnam, 


We also appeal to all advanced countries, particularly the United States, for their 
willingness to step up and speed up the processing and resettlement of these refugees so 
as to accelerate the solution of the refugee problem. 


I .would like to convey our gratitude to the UN secretary general, through the UN High 
Commissioner for Refugecs, for his attention and cooperation in seeking a solution to 
the refugee problem and we hope that this cooperation will be further promoted in the 
future. 


These were the problems and challenges we faced in the international and regional arenas. 
We still also have to face the uncertain development of the world economy which now is 
haunted by clouds of crisis and recession. We must make a calculation and estimate of 
the impact and consequences on the implementation of Repelita III. Whether we like it 

or not, the situation outside our fatherland certainly will affect our life. Therefore, 
as I said earlier, let us continue to strengthen our national resilience in all sectors. 
We entered Repelita III under such world and regional conditions. ' 

Brother fellow citizens, to carry out our future tasks we need a strong government with 
undisputed authority, a tranquil and healthy way of life and a disciplined and, above all, 
enterprising nation, because a strong government without authority will [words indistinct], 
a tranquil life without health will [word indistinct] anda disciplined but non-enter- 
prising nation will [words indistinct]. 


Therefore, we need a government apparatus which can always feel the pulse of the nation, 
understand thoughts and feelings of the people and understand their hopes and difficulties. 
The government must have the (?mental capacity to do all these things). It is for this 
reason that all civil servants and military personnel, as I said earlier, are being up- 
graded in the P4, the 1945 constitution and the broad outlines of state policy. I am 
warning all government apparatuses that the upgrading as such is incomplete. Attending 
the upgrading alone is no accomplishment; let history and the people *dge the result of 
the upgrading among the government apparatuses whose duty it is to re the people. 
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We must try to build a clean government with authority through change and improvement so 
that it can carry out its functions, encourage the people to carry out development and 
properly serve them. We have done much to attain this objective. We have brought about 
many improvements in the organizational, personnel, administrative and supervisory sectors 
of government. Moreover, the mental attitude of the government apparatuses must be con- 
tinuously enhanced so that they can carry out their functions with determination and in 
the spirit of [words indistinct]. 


Let me repeat here that, in this context, the current re-upgrading of public servants is 

of great importance. I hope that all government apparatuses, besides improving themselves 
in their respective technical professions, fully comprehend our development philosophy in 
line with Pancasila, the 1945 constitution and broad outlines of state policy. 


We must keep in mind that development is for the people and not people for development. 
Therefore, each enterprise we launch, each project we build--any undertaking we launch, 
however small, must be aimed at increasing the capacity and standard of living of the 
people. We must always remember that millions of our people still need help to be able 
to stand on their own feet and be freed from backwardness and poverty. The thougi:: that 
we are doing something because we want something in return, and the improper beliei that 
the purpose of becoming a public servant is to draw a salary or gain benefits must be 
banished. Keep it well in mind that a public servant is a [word indistinct] which must 
serve the people. The [word indistinct] of a public servant is the [word indistinct] 
of understanding. A public servant is also [words indistinct]. 


In carrying out his daily tasks, a public servant must always remember that his job is 
part of a much larger task designed to attain specific goals of development. Therefore, 
each public servant must not merely seek profitable opportunities while neglecting 
others in their respective assignments and hampering the successful completion of 
development projects. The [words indistinct] cf public servants must be enhanced so 
that they can truly serve the pvblic. 


I am, however, aware that a public servant is a mere human being who wishes to improve 
his way of life and his family's in this development era. The government has alway:: tried 
to increase the salaries of government employees. However, the state financial resources 
are still limited; the government can only provide a 13th month's pay [l-month yearly 
bonus ]. 


We must not forget that government exvenditures for salaries of public servants and military 
personnel are not small. If we increase salaries without giving thought to other 
development needs, our development will slow down. As soon as the state treasury permits, 
the salaries of public servants will again be raised, and this raise will depend, among 
other things, on improvements in the performance of public servants. 


The more serious and harder we work and the better we perform in our jobs, the better 

the chance will be for government to give better pay. Although government pay is just 
enough to make ends meet, this does not mean that a public servant is justified in resorting 
to deviations, Deviation and corruption in whatever form must be eradicated and prevented. 
For this purnose, we have launched "Operation Order" which we intend to continue. 
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Although we are not yet fully satisfied with the results of the operation so far, they 
are quite satisfactory. Thousands of [word indistinct] acts and law violations committed 
by elements in the government apparatus. have been exposed. Legislative and judicial 
actions have been taken. The public response in this matter is most encouraging, as 
evident in the mounting reports and complaints sent by members of the public to the 
"Operation Order" command. All reports and complaints, accompanied by sufficiently 
reliable data, will get attention. Many reports have been used to build up a case and 
conduct further investigation. 


I again call on the public to continue their participation in rooting out deviations 
and corruption in the government apparatus. Let us continue to cleanse the government 
apparatus from such irresponsible elements and at the same time safeguard the « .tire 
government apparatus, most of which continues to work with honesty and in an orderly 
manner, serving the people with devotion. Let us [words indistinct] our government. A 
more effective government with growing authority will undoubtedly bring progress and 
bring us closer to our goals. 


Brother fellow citizens, Repelita II ended last March. Our development has spread to 
all provinces, and (?its results) have been felt everywhere. The vi7or and results of 
development have varied from one province to another. To further encourage the develop- 
ment vigor, the government, as was done at the end of Repelita I, has selected a pro- 
vince, district or township with the best development achievement in Repelita II. 
Following a review by a team which has been created for this purpose, the choice this 
time has fallen on the Central Java Province which will be awarded a state [words in- 
distinct]. The East Java Province, which was chosen as the best [words indistinct] in 
Repelita I, is runner-up in Repelita II. According to established rules, any province, 
district or township which has received a state award and has been able to maintain its 
performance as runner-up or second runner-up, will be awarded the (Proledane Kryapata). 
Therefore, East Java Province will receive this award. God willing, I personally will 
present these awards at a ceremony in Semarang after the Ramadan month ends. Further- 
more, a district and a township with the best performance.imn development and each of the 
other provinces will be duly awarded. I extend my congratulations to all the districts 
wi.ich have won the awards. Please seriously continue with the development and increase 
the regional capacity to increase the standard o; living of the people. I urge other 
provinces to continue making efforts for greater achievements (?worthy of winning the 
awards ). 


Brother fellow citizens, under the new order and in the course of Repelita I and II we 
tried to strengthen our political and constitutional life. We tried to attain economic 
progress and successfully carried out a more evenly spread development program. We tried 
to develop our sociocultural life. We have tried to strengthen security and order. We 
have tried to establish a (?sound) government apparatus. Let us continue with these 
endeavors and step them up. As I said earlier, we have a difficult journey ahead of us. 
We are going to face great challenges domestically, regionally, as well as internationally. 
But we are aware that there is no happiness without struggle and that there is no struggle 
without difficulties. We want happiness. Therefore, we must prepare ourselves to continue 
with our struggle in development. Let us continue with the struggle and overcome all 
dsificulties, which at times [words indistinct] us. “fay God biess us all. I thank you. 
Paace be with you! 
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